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Lloyd’s to be Cleared for Capital Test Plan

Derek Weigel

Lloyds revealed that they
had been given the ap-
proval needed from Chan-
cellor Alistair Darling to
market-test a plan for a
£25bn refinancing.

Mr. Darling believes the
plan for an injection of
private capital is in the
taxpayer’s best interest;
however he wants to
make totally sure that the
market is ready for such
an investment. In the next
few days, Mr. Darling will
tell Lloyds to begin con-
tacting potential under-
writers and start testing
the market, yet has re-
served the right to call off
the plan if he believes the
markets are not ready.

Due to the fact that the
UK government owns
43.5% of Lloyds, the gov-
ernment would have to
stump up £5bn - £7bn of
taxpayer funds in order to
maintain that stake.

The markets are wary of
the potential sanctions
imposed on the state-
aided bank, Dutch bank
ING was made an exam-
ple of by the EU regulator
when it was forced to
break up its businesses
earlier in the week.

It has been speculated
that should the govern-
ment take up their own
rights in the issue, it
would re-assure markets
that the bank was safe, as
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the government would
basically put a sign of ap-
proval on the deal by tak-
ing part. Lloyds is at-
tempting to raise virtually
the equivalent of their
entire market capitaliza-
tion in one rights issue.

On the back of news from

the EU regulator and
plans to acquire CPA
Global, Lloyds saw its

share price fall 5% to 80p,
a fall of 16p on the week,
however news of the refi-
nancing saw the shares
jump to a close of 87p.

Chancellor Alistair Darling discusses Lloyds

TSB plans to raise £25bn in fresh equity

US Record Strong

Economic Gr
the Quarter

With growth at 3.5% be-
tween July and September,
the US has become the lat-
est country to climb out of
recession, joining France,
Germany and Japan. This is
the first time growth has
been experienced in the US
since the second quarter of
2008, sending shares on
Wall Street higher. On
Thursday the main Dow
Jones index closed up 200
points (2.1%).

The growth is primarily due
to an extensive government
spending plan which in-
creased total expenditure
by an annualised 7.9% dur-
ing this quarter. The “cash
for clunkers” car scrappage
scheme contributed heavily
to the 22.3% annualised
rate increase on durable

Stephanie Clarke

owth During

manufactured products.
The government has of-
fered $8000 to first-time
buyers in tax credits, spend-
ing on housing products has
seen its biggest quarterly
increase since 1986 at
23.4%. Another contribut-
ing factor to growth has
been the relative weakness
of the dollar, with exports
up a strong 21.4%.

Despite  welcoming the
news, President Obama
stressed that “we’ve still

got a long way to go to fully
restore our economy,”
looking at other measures
of economic progress like
employment, how well
businesses are coping, and
how families are doing fi-
nancially.
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Galeon Insider Trading Plot Thickens
Sarah Lloyd

tion from banks. The internal document
describes Galleon as a firm which likes
to be in the “grey areas of the market”.

The insider trading scandal of Gal-
leon continues as Thursday saw Mr.
Rajiv Goel of Intel released on bail.
Alongside the arrest of Galleon
founder, Raj Rajaratnam, the Secu-
rities and Exchange Commission
filed a complaint that Goel leaked
insider information to Rajaratnam.
Rajaratnam was not charged alone
but with five other employees—
including former Bear Stearns staff.

Whilst insider trading had previously
referred to the divulgence of informa-
tion about particular shares, this case
will see the addition of market “colour”
or Wall Street slang hints to the crime.

Being cited as one of, if not the, largest
insider trading cases involving hedge
funds the scandal is expected to create
a wave of hedge fund investigations
due to their desire for quick returns.

JPMorgan Chase raised concerns
about the aggressive nature of the
hedge fund in pushing for informa-
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The UK House prices rose for the The Norwegian Central bank raised

sixth month running in October by interest rates by 25 basis points to

0.4% according to Nationwide, the 1.5%. This is due to massive oil reve-

building society. nues which have steered Norway
clear of a heavy recession.

jegeted
jogetet

The US GDP grew at an annual rate

of 3.5% in the third quarter, after the 'he total number of unemployed in
longest period of economic contrac- EUrozone rose by 184,000 to 15.3m

tion since the Great Depression. in September, according to Eurostat.
The unemployment rate has risen
only by 0.1% compared to August
because of the employment protec-
Japanese consumer prices continued tion schemes.

to drop sharply in September, 2.3%
fall compared to last year. The Bank
of Japan also forecasts a 3.2% fall in
GDP this year.

jegatet

jogetet

US financial groups with operations
in London are increasingly concerned
that British regulators’ tough stance
on pay could create a two-tier sys-

" - tem in which UK bankers’ bonuses.
energy group, confirmed on Friday are smaller and spread over a longer

that it we'1s |n. talks to sell three Euro— period than those of American col-
pean refineries to Essar, the Indian leagues

conglomerate.

Jegeted

Royal Dutch Shell, the Anglo-Dutch

Jotete jefetet

The Unite Union is set to seek an in-
junction against the imposition of
new contracts for 14,000 British Air-
ways cabin crew.

Postal strikes in the UK have led to a
backlog of undelivered mail of over
35 million items. Still no deal has
been met and the strikes are set to
continue into next week, according
to the Royal Mail.

'the opinions expressed in this newsletter are those of the authors, and not those of Cass Business School or its staff'
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